
 

Experiential Learning Trading Course:  Technical Factors 

The University of Missouri offers AgEc 3295, Real Money: Speculative Trading for Beginners to 

undergraduate students who seek to better understand price risk management strategies available to 

producers through Futures Markets. Students who enroll in the course are responsible for paying a lab 

investment fee of their choice of $200 (one share), $400 (two shares), or $600 (three shares) when 

enrolling in the course. This is in addition to standard tuition rates. The lab investment fee funds are 

captured at the time of student enrollment and are pooled to use during the duration of the course 

creating more liquidity for the experiential learning experience.  

There are many technical factors that are critical when developing an experimental learning trading 

course. Below represents step-by-step directions on course setup – as at the University of Missouri.  

Identify a professional futures trading broker who specializes in commercial accounts and open a 

brokerage account to be used during the course. The University of Missouri uses Allendale, Inc., a 

professional full-service futures trading brokerage firm. Allendale, Inc. is associated with the clearing 

house company RJ O’Brien. 

o The University of Missouri requires that the brokerage firm being used be a registered 

vendor within the University of Missouri system so that payment can be issued, i.e. allow 

for transfer of pooled lab fee money into a brokerage account. Information such as 

business name, address, and federal tax identification number are captured for vendor 

registration. 

o After registering the brokerage firm as a vendor, a consulting agreement outlining each 

party’s responsibilities and payment detail, must be completed and signed by each party. 

An example consulting agreement can be found at the University of Missouri, Office of 

Sponsored Programs website.  

o After course enrollment has been closed and all investment lab fees captured, a check is 

issued to the vendor and deposited into the brokerage account that will be used to buy and 

sell futures contracts which can take as long as three weeks.  

Each student is responsible for paying an investment lab fee upon enrollment that is used as liquidity to 

buy and sell futures market contracts or options contracts. It’s critical to track each student’s investment 

amount so that refunds can be made based on each share owned by the student. 

o Create an internal account with Cashiers so that the investment fee funds captured upon 

enrollment are automatically deposited into that account. 

o Cashiers then transfers the investment funds into an established account within the 

Department – this is the account the check to the vendor is issued from. 

o Trading over a six to eight week time period. 

o Once all positions are closed, the vendor issues a check back to the institution to be 

deposited into the department account. This will reflect the initial investment and money 

gained or lost from the various positions taken in the futures market. 

http://research.missouri.edu/forms/files/consult_agreement_final.pdf


 

o Determine the profit/loss for each share owned – students will be refunded the investment 

fee based on the number of shares owned and the profit/loss encountered during the 

trading period will be adjusted from the initial lab fee. 

o Provide Cashiers a spreadsheet with student name, student number, and investment fee 

refund amount to be electronically transferred back into their student account. 

o Refunds are issued by Cashiers. 

Liquidity is essential when offering a course where students will use actual money to buy and sell 

futures contracts. For this class, students must buy and sell mini-contracts primarily due to margins and 

account liquidity. Ever since this course was established, we have worked to build additional funds 

available to the students to use when buying and selling contracts in addition to their investment fee. 

These funds are pooled together and used for trading, however student owned shares are determined 

on the total student investment funds which does not include the additional liquidity. We have captured 

additional money over the years through external donors and by setting up the investment fee as a non-

refundable fee upon enrollment. Therefore, any student who drops the course throughout early 

enrollment or during the scheduled course offering, will not be refunded their student investment fee.  

Thus, adding liquidity and additional opportunities for students enrolled in the course.  

For more information contact Jill Moreland at morelandj@missouri.edu 
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